As Predicted by Arbat Capital
The Beginning of the Crisis and the “Bottom”
Due to problems in the US mortgage market,
there could be a crisis in global markets in 2008.
FACT: Following Lehman Brothers bankruptcy in
September 2008, markets collapsed. The US fell
by 50%, while Russia plummeted by 80%.
The crisis will cause the Euro to collapse as
investors flock to the US Dollar, particularly
during the acute phase of the crisis. FACT: In the
autumn of 2008, the Euro lost 20%.
In the first half of 2009, markets will hit
bottom and rally thereafter. FACT: The S & P 500
hit the low point in March 2009, and had recovered 70% by the end of the year. The US recession ended in the third quarter.

PIIGs and the Euro
Due to worsening debt problems in Europe’s
peripheral countries in 2010, the Euro will
decline sharply. FACT: In May 2010, the Euro
plummeted by 20%, falling to under USD 1.20.
The December 2011 LTRO-I will have
a negative impact on the Euro in the near
future, but thereafter actions by the ECB will
push the Euro back up. FACT: In July 2012, the
Euro fell to USD 1.20, but had climbed to more
than USD 1.32 by December.

The S&P 500 after the Crisis
2010 should see economic recovery and
a continuing rally in the markets due to stimulus program. FACT: The S&P 500 nearly doubled
from the lows of 2009.
A rally in the U.S. will continue through the
first half of 2011. FACT: The spring rally ended
in early May of 2011, with the S&P 500 reaching
1370.
Due to the crisis in the EU, slowing growth in
China and stagnation in the United States in the
second quarter of 2012, the U.S. market will
backtrack, but an election rally will push the
market to new highs. FACT: The S&P was at its
lowest on June 4th, at 1267, but rose to 1474 by
mid-September.

A Cheaper Yen
Due to weak economic growth, there will be an
increase in political pressure on the Bank of Japan
to combat an expensive yen (USD 500 billion in
QE and forex intervention).
FACT: After the return to power of Abe and his
LDP party in November 2012, there was a radical
change in the Bank’s policy, causing the yen to fall
more than 30% against the USD.
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contains only general information about Arbat Capital.
This information is not intended to provide advice and make decisions in specific cases. Please consult with the experts in the relevant
fields, before making any decisions.
This material is neither an offer to sell nor a solicitation of any offer to buy any securities, assets, investment product advisory services
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No guarantees are provided, direct or indirect, including any those were imposed by law, in connection with this information.
Arbat Capital does not guarantee the accuracy, adequacy, reproduction of any information by the third parties in this material and in the
unconditional form disclaims liability for any errors and omissions made by the third parties that had reproduced such information.
The above information does neither include a financial analysis nor investment research nor an investment recommendation nor an
investment advice relating to Arbat Capital. This document contains information which has been taken from a number of sources. While
the information herein is believed to be reliable, no representation is made as to the accuracy or completeness of such information.
Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express
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